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capital in order to maintain their attacks upon it. Karl
Marx, for instance, regards capital as an accumulation
of the differences which a merchant makes between his
buying price and his selling price. It is, according to
him, an accumulation of the differences which the
employer gains between what he pays to the employees
for making the thing and what he obtains for it from
the consumer. In this view of the matter the capitalist
employer is a pure parasite, who has fastened on the
wage-receiving employee without need or reason and
is levying toll on industry. All socialistic writers
follow, in different degrees, this conception of capital.
If it is true, why do not I levy on some workers some-
where and steal this difference in the product of their
labor? Is it because I am more honest or magnanimous
than those who are capitalist-employers? I should
not trust myself to resist the chance if I had it. Or
again, let us ask why, if this conception of the origin
of capital is correct, the workmen submit to a pure
and unnecessary imposition. If this notion were true,
co-operation in production would not need any effort
to bring it about; it would take an army to keep it
down. The reason why it is not possible for the first
comer to start out as an employer of labor is that capital
is a prerequisite to all industry* So soon as men pass
beyond the stage of life in which they live, like beasts,
on the spontaneous fruits of the earth, capital must
precede every productive enterprise. It would lead
me too far away from my present subject to elaborate
this statement as it deserves and perhaps as it needs,
but I may say that there is no sound political economy
and especially no correct conception of wages which is
not based on a complete recognition of the character
of capital as necessarily going before every industrial